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GENSTAR LIMITED 
(formerly SOGEMINES LIMITED) 


COVER PICTURES 


A McAllister Towing tug 
at work in the Montreal 
Harbour. 


Brockville Chemical’s 
installation at Maitland, 
Ontario. 


Inland Cement’s plant at 
Winnipeg, Manitoba. 


ANNUAL MEETING 


The Annual General 
Meeting of Shareholders of 
GENSTAR LIMITED will 
be held on Monday, April 
28, 1969 at 11 A.M., Eastern 
Daylight Time, in the 
Auditorium on floor 
Mezzanine 2 of The Royal 
Bank of Canada Building, 
One Place Ville Marie, 
Montreal, Canada. 


Les actionnaires qui 
désirent recevoir ce rapport 
en francais sont priés d’en 
faire la demande au 
Secrétaire de la Société. 


Over the past few years the Company has 
expanded its operations and has entered into new 
areas of activity. The name ‘‘Sogemines” did not 
convey this diversity of interests and, for this 
reason, a thorough search was made for a more 


appropriate company name. 


Genstar was derived from a combination of 
“General” and Star”. 


Through this name, the Company wishes to convey 
the concept that it is a broadly-based organization 
which participates in a variety of industries of a 
general nature. As a star is a unit with many 
points, the use of the word in the name symbolizes 
the coordination of the Company's activities into 


a single entity. 
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1968 


$204 , 642 ,000 
15,981,000 
8,096 ,000 
4,426,000 
56,000 
4,482,000 


$ .77 
.78 
2.43 
.65 


5,722,254 


1967 
(restated) 


$98 , 340 ,000 
10,519,000 
5,673,000 
2,595,000 
1,022,000 
3,617,000 


$ .47 
.65 
190 
.65 


5,522,431 


COVER PICTURES 


A McAllister Towing tug 
at work in the Montreal 
Harbour. 


Brockville Chemical’s 
installation at Maitland, 
Ontario. 


Inland Cement’s plant at 
Winnipeg, Manitoba. 


No Aw D 


SASKATCHEWAN MANITOBA 


ONTARIO 
<b m@ 
SASKATOON 
oe > 
ue REGINA WINNIPEG 
a _ PORT ARTHUR suDBURY 


PERS Be ata es vane INLAND CEMENT INDUSTRIAL PRODUCTS 
| | METRO CONCRETE ___ INDUSSA CORP 
UNITED STATES . BROCKVILLE CHEMICAL «C1 INDUSSA CANADA 

ima | | ~_ BACM INDUSTRIES 2 \NOUSTRIAL SALES 
AC a __ INVESTMENTS i NEELON STEEL 


velit (SLAND TUG & BARGE wim. McALLISTER TOWING 


Highlights 
1968 1967 
(restated) 
Income 
Sales UM VeStiMent, HACOMIC? tr.,ac2 = o-tiscetecavidicn of atenaed, alevay Aattlar th eaecaeet dian et aap Meera $204 , 642 ,000 $98 , 340,000 
PUNGSt TOME OPeKa tron Saya cle, fc, Biers edu vote Seta aves wa) e eeMMRee RL eee ie eRe 15,981,000 10,519,000 
Depreciation, Depletioneand <A MOriizatlOMa ee woes. quarsesotieiele eee materi a rere nrcicton 8,096,000 5,673,000 
Income before Extraordinary Items Available for Common Shares................. 4,426,000 2,595,000 
Gaincon sale ot Assets and Investments, ..% . :+sn1esane roe Se eee ee ene 56,000 1,022,000 
INemINCOMEe A Valla ble fOr COMMON SHALES. 21s rrcieie ne sired ctirte teas iene pec cciee ari 4,482 ,000 3,617,000 
Dollars per Common Share 
WCOMe: DELOrey EXtrAOTGINAL VL ItCIMS in . ccrng ce wa sciels. »/s.¢-vys Whee lode Wiebneltusl spsieieiw cin setsier sis Sed. $ .47 
ING iTICOMe re tose oo fee Uitte sesretevtic uct okecoih els fork fo canon AIO enema tactias Rte te tibacde icecnaiene .78 .65 
UTC SSLCOTNMO DEE AOL Sapa atr urna eae ole ol eheuste ae cae, medrol oc eden etRaA tormenta Ae 2.43 190 
COASTAL I VIC CUS MmEMee ore oe rk ited eee Sah e ea tee Fslausl she, alte serene ne, nea eae ei aiariats .65 .65 
Average Number of Common Shares Outstanding....................... 000s eee ee 5,722,254 Dpo22 asl 


Directors 
*Charles de Bar 
Henry Blaise 
F. Campbell Cope, Q.C. 


W. Leslie Forster, C.B.E. 
*August A. Franck 
**Serge Lambert 
James P. McAllister 
*W. Earle McLaughlin 


Max Nokin 
Charles C. Notebaert 


Hon. Jean Raymond, Q.C. 


Saul Simkin 


André de Spirlet 
**Edgar Van der Straeten 


*C, A. Vandendries 
*Edward C. Wood 


William S. Ziegler 


*Member of the Executive Committee 
**Resigned February 25, 1969 


Officers 
Edward C. Wood 
**Edgar Van der Straeten 
August A. Franck 
Charles de Bar 
Bernard T. Johnson 
Angus A. MacNaughton 
Lawrence R. Sinclair 
William W. Tinmouth 
John J. Berton 
Adrian M. S. White 


General Counsel 


Ogilvy, Cope, Porteous, Hansard, Marler, Montgomery & Renault, Montreal, Canada 


Auditors 


Executive Vice-President of the Company 
Director of Companies 
Partner, Ogilvy, Cope, Porteous, Hansard, 
Marler, Montgomery & Renault 
Consultant 
President of the Company 
Vice-Governor, Société Générale de Belgique 
President, McAllister Bros. Inc. 
Chairman and President, 
The Royal Bank of Canada 
Governor, Société Générale de Belgique 
President, African Metals Corporation 
President, Alphonse Raymond Limitée 
President and Chairman, 
BACM Industries Limited 
Chairman, Compagnie Maritime Belge 
Honorary Vice-Governor, 
Société Générale de Belgique 
Chairman of the Board, Brockville Chemical 
Division of the Company 
Chairman of the Company, Director, 
The Royal Bank of Canada 
Chairman of the Board, Inland Cement 
Division of the Company 


Chairman of the Board 
Vice-Chairman of the Board 
President 

Executive Vice-President 
Vice-President 
Vice-President 

Comptroller and Treasurer 
Secretary 

Assistant Comptroller 
Assistant Treasurer 


McDonald, Currie & Co., Montreal, Canada 


Transfer Agent & Registrar 


Montreal Trust Company 


Montreal, Toronto, Edmonton, Saint John, N.B., and Vancouver, Canada 


Stock Exchanges 


Montreal, Toronto, Calgary, Vancouver, Canada and Antwerp and Brussels, Belgium 


Corporate Office 


Suite 4105, One Place Ville Marie, Montreal 113, Canada 


Brussels, Belgium 
Brussels, Belgium 


Montreal, Canada 
Montreal, Canada 
Montreal, Canada 
Brussels, Belgium 

New York, U.S.A. 


Montreal, Canada 
Brussels, Belgium 

New York, U.S.A. 
Montreal, Canada 


Winnipeg, Canada 
Brussels, Belgium 


Brussels, Belgium 
Montreal, Canada 
Montreal, Canada 


Edmonton, Canada 


Report to the Shareholders as a result of a common share exchange offer. Prior to 
the offer, the Company owned an 18.75 percent interest 
in McAllister Towing and now owns a,99.7 percent 
interest in that company. McAllister Towing, which 

is based in Montreal, operates a fleet of tugs and 
salvage vessels in the port of Montreal, the St. 
Lawrence River and the Great Lakes. Island Tug, 
which is based in Vancouver and Victoria, operates 

a fleet of tugs, barges and salvage vessels on the 

Pacific Coast. 


The Board of Directors is pleased to submit the 
Annual Report of the Company and its subsidiaries, 
together with audited Consolidated Financial 
Statements for the year ended December 31, 1968. 


The 1968 operations of the Company and its sub- 
sidiaries resulted in growth in both sales and 
income and significant acquisitions. 


Financial Results In July, a 54.4 percent interest (890,000 shares) in 
BACM Industries Limited of Winnipeg, was purchased 
for a consideration which included the payment of 
$6,300,000 cash, the issuance of 450,000 common 
shares of the Company and $2,875,000 non-interest 


Financial results are shown after full provision for 
deferred income taxes which in previous years were 
shown in notes to financial statements. 


Net sales and investment income in 1968 increased bearing five-year notes of the Company, of which 

to $204,642,000 from $98,340,000 in 1967. Income $1,275,000 may be converted into common shares 
before extraordinary items available for common of the Company. The Company has an agreement to 
shares was $4,426,000 for 1968 compared with a acquire an additional 18.4 percent of the outstanding 
restated $2,595,000 for 1967. This amounted to 77_ shares of BACM Industries. BACM Industries 

cents per share based on the average number of shares with plants and offices throughout Western Canada, 
outstanding compared with a restated 47 cents per is a diversified and integrated enterprise. Its 

share for 1967. In addition, a gain of one cent per operations include residential building and land 
share on the sale of investments was realized in 1968 development, the manufacture and distribution of 
resulting in net income amounting to 78 cents per share pre-cast and pre-stressed structural and architectural 
and an extraordinary gain on the sale of assets of concrete products, ready-mix concrete and gypsum 
18 cents per share was realized in 1967 providing wallboard, the production of sand, gravel, classified 
restated net income of_65 cents per share for that year. aggregates, gypsum and other materials, and heavy 
Further details of the operations of the Company are construction. 


shown in the ‘“‘Financial Review” which provides an 


analysis of the Company’s income by area of activity. In July, the Company acquired J. Kearns Transport 


Ltd. of Regina, a trucking company operating in 
Saskatchewan and Alberta, and in November it 


Acquisitions acquired Metro Concrete Ltd., a concrete ready-mix 
During 1968, the Company acquired MCALLISTER operation in the Greater Vancouver area of British 
TowINc Ltp., a majority interest in BACM - Columbia. The acquisition of Metro Concrete marks 
INDUSTRIES LIMITED and all the outstanding the entry of the Company into the concrete ready-mix 
shares of METRO CONCRETE LTD. business of lower mainland British Columbia. 
McAllister Towing Ltd., including its wholly-owned In March 1969, the Company acquired all the 


subsidiary, Island Tug & Barge Limited, was acquired outstanding shares of Redi-Mix Limited, a supplier 


of ready-mix concrete, concrete block and construction 


aggregates in Saskatchewan. Concurrently with the x 
acquisition of Redi-Mix Limited, the Company sold \Y aes 
its trucking operations, Adby Transport Limited and \ PE 
its subsidiary, J. Kearns Transport Ltd., to the we % 
controlling shareholders of Redi-Mix Limited. y 
; t 

\ le 
In February 1969, the Company’s majority-owned t ap sa 
subsidiary, BACM Industries Limited, arranged \ ¢ oe : 
to acquire the, outstanding shares of Con- Force a fe . e at a ae 
Products Ltd‘ and certain associated companies. The bis lool eae gy Sorter awes | te SB me nce 


Con-Force companies are engaged principally in the 
manufacture of pre-cast and pre-stressed structural 
and architectural concrete products, and also manu- 
facture concrete block and pipe, at plants in Alberta 
and Saskatchewan. The closing of this acquisition 

is expected to occur on or before April 45, 1969. 


Communication and Organization 


The Company has grown rapidly in the past few years 
through internal development and by a continuing 
program of acquisitions. As growth continues, there 
must be clear communication of ideas and proper 
co-ordination of actions between those responsible for 
each division and subsidiary and the Corporate Office. 
Accordingly, in 1968, the corporate lines of com- 
munication were modified to accommodate the 
expanded operations of the Company and to provide 
ease of access to the Corporate executive officers. The 
present arrangements permit mobility and flexibility 
in handling problems, beyond those of marketing and 
production, particularly in the identification of new 
opportunities and innovations within and between 
individual industrial categories. 


The tug Sudbury IT, operated by Island Tug & Barge, 
pulls the company-owned Island Exporter in marine 
operations on the West Coast. Island Tug & Barge 
operates from bases in Vancouver and Victoria. 


In addition, the Corporate Office continued to form 
and implement new policies, to control and co-ordinate 
the Company’s financial resources and to develop 

new activities. 


Increase in Capitalization 


The Shareholders, at a Special General Meeting of 
Shareholders held on February 25, 1969, approved 
changes in the capital structure of the Company by 
authorizing the creation of an additional 7,000,000 
common shares without nominal or par value and the 
creation of 2,000,000 preferred shares of the par 

value of $50 each issuable in series. As a consequence, 
the authorized capital of the Company now consists 
of 15,000,000 common shares, and 2,000,000 preferred 
shares. 


The Company has filed a Registration Statement with 
the United States Securities and Exchange 
Commission covering a proposed sale of 800,000 
common shares to residents of the United States. 
Thereafter the Company will apply for listing of its 
common shares on the New York Stock Exchange, 
provided that the distribution of the common shares 
satisfies the requirements of that Exchange. 


Preferred shares are generally useful for various 
corporate purposes, including acquisitions. Although 
these preferred shares were created at this time, there 


BACM Industries built these modern homes at Hudson’s 
Hope, British Columbia. The company’s housing 

division utilizes all the latest construction techniques to 
provide dwellings for communities in Canada 

and the United Kingdom. 


An economical dome building manufactured by BACM. 
Units, which can be assembled and erected in six days, 
are used for a wide variety of applications such as 
community halls, repair shops and farm and 

industrial buildings. 


Metro Concrete’s ready-mix plant at Richmond, British 
Columbia. The company, which was acquired in 
November, has portable operations in several other 
areas of the province. 


are no present plans to issue any of these securities, 

nor have any terms or conditions attaching to them 
been established. These terms will only be determined if 
and when each series is issued. 


Dividend 


In December 1968 the Company paid a dividend of 
$0.65 per share, the same as that paid with respect to 
1967 earnings. This is the fourth consecutive year during 
which dividends were declared. 


Directors 


During 1968 Messrs. Saul Simkin and James P. 
McAllister were appointed to the Board of Directors 

of the Company. Mr. Simkin is President and Chairman 
of BACM Industries Limited and Mr. McAllister is 
President of McAllister Brothers Inc. of New York. 


During the month of February 1969, Mr. Edgar Van 
der Straeten submitted his resignation as Vice- 
Chairman and Director, and Mr. Serge Lambert 
submitted his resignation as a Director of the 
Company. Both these resignations were accepted with 
regret by the Board at its meeting held on February 
25, 1969. Mr. Van der Straeten has rendered invaluable 
service to the Company, providing assistance and 
direction in its formative years and later contributing 
insight in the overall development and expansion of the 
Company’s activities. Mr. Lambert has brought great 
assistance to the Company, especially during the 

years when the glass facilities and the chemical 
installations were being developed. The guidance 
provided by Messrs. Van der Straeten and Lambert 
has been of great value in assisting the Company to 
attain its present level of development and growth. 


The Outlook 


For Inland Cement and BACM Industries 

operating mainly in Western Canada, the cost and 
availability of money and favorable construction 
weather are important keys to business conditions for 
1969. At this point, continued growth is indicated, 
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An interior view of BACM’s gypsum plant in 
Saskatoon, Sask. 


restricted by a levelling off in capital spending by all 
levels of government. Steady growth in demand is 
anticipated in 1969 for Brockville Chemical, with the 
expectation that product prices will begin to reflect 
some of the rising costs experienced in recent years. 
The outlook for industrial product operations is for 
an overall improvement. In summary, the outlook for 
the Company in 1969 is favorable. 


Appreciation to Employees 


The Directors again wish to express their appreciation 
to all employees for their enthusiastic spirit, 
co-operation and loyalty which have contributed 
greatly to the growth and progress of the Company 
during the year. 


On behalf of the Board, 
A. A. FRANCK, 


March 27, 1969 President 


1968 Financial Review 


This year, for the first time, the financial review presents the 
operating results and return on allocated equity of the 
Company’s various industrial categories together with 
comparative data for the three preceding years. The Com- 
pany expects that the shareholders and other interested 
parties will find this information useful in order to measure 
the performance of each activity and its relative importance 
to the total operations. 


All the financial information in this report reflects full 
provision for current and deferred income taxes. This 
change was made during the year in accordance with the 
latest recommended accounting practice and the previous 
years’ figures have been restated to reflect this change. In 
the past, deferred taxes were shown in notes to the financial 
statements. 


The acquisition of McAllister Towing Ltd., which was 
completed in 1968, has been accounted for as a “pooling of 


interests”. Accordingly all the financial material presented ~ 


in this report includes the accounts of McAllister Towing 
on a deferred tax basis. 


- Results by Industrial Category 


The following tables set forth income of divisions and 
subsidiaries before extraordinary items and elimination of 
intra-unit transactions, but after allocation of interest on 
debt, corporate administrative expenses and income taxes. 
Interest, corporate administrative expenses and share- 


Summary 


CREE UINSR AE a5 Saute on an py ote, SRR UIC al a OS aR OE a mg 
GemioAISHANG: REMUIIZELS «ae veretipisectecetatsre. Ororaa re allavcraics. ef omaacarecets 


Import-Export and Industrial Products.................. 
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(1) Net of Minority Interest of $1,193,000. 


During 1968, the total fixed assets have increased as a result 
of the acquisitions and normal capital expenditures. These 
increases amounted to $81,133,000 as follows: 


Acquisitions 
BACM Industries Limited............ $52,419,000 
O18 stor wah reac ica Nie Muret tel ecks a Seal anit by remo ias 2,361,000 
Normal Capital Expenditures............. 4,346,000 
: 59, 126,000 
Pooling of interests 
McAllister Towing Ltd... 2.0. ese os 22,007,000 
$81,133,000 


During June, the Company successfully offered $15 million 
8% First Mortgage Sinking Fund Bonds, Series “‘D’’, due 
1988 with warrants attached for the purchase of 300,000 
common shares at $15 for a five-year term and $17 for a 
further five-year term. The funds derived from this offering 
were used to reduce short-term bank loans, thus providing 
a substantial increase in the Company’s working capital. 


All dollar figures in this report are stated in Canadian dollars, 
except as otherwise indicated. 


holders’ equity have been allocated on the basis of the net 
assets employed (working capital, investments and net fixed 
assets) in each category at the end of each fiscal year. 
Return on equity is computed on the year-end equity 
outstanding: 


1968 1967 
Income Income 
Before Before 
Net Extraordinary Net Extraordinary 
Sales Item Sales Item 
(thousands of dollars) 

i$ 23,612 $25:353 $24, 608 $2,191 

4 \ 36,465 3 15,118 (616) 
P13 ,228 839 12012 605 

SH 54,633 J 1,101(1) 

39 76,259 91 45,632 127 
one 96 B25 
19 7 206,197 4,483 97,370 2,632 

3,002 uae: LS 
$203, 195 $4,483 $97,370 $2,632 


Cement 
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Cost: Gf: Sales cs ce sears Nae See ch ale ion am geet ean ana 
Selling and Administrative Expenses............0+.-+00- 
interest -on Long Term: Debts Oss tas oe ite npr eee 
Depreciation 5 6G ON as cieriete ahs rates Simei olen te eae 


Tncome: Before: Laxes ose osha ha ees Se eens 
TIGOMEREAXES ay ec eae PG Sat patent ate lte aes 


INCOME BEFORE EXTRAORDINARY ITEMS. ...0.¢.... seus eeeee 
bo 0) 5 ip eects Pm tee Ree Sr TaS AINE UneAb Viwen uy urn SST SR TR GAT Cit Ef 


RETURN ON BOQUITY 58) See ake es Soa kis be Pose nen oa aa eas 


Sales (millions of dollars) 
EBON: Meee 


The 1968 overall construction activity in Inland’s market 
area, in terms of constant dollar volume, maintained the 
active level reached in 1967. Satisfactory increases were 
recorded in the basic market demand for cement in Alberta 
and Manitoba but these increases were offset by a con- 
siderably reduced market in Saskatchewan which reflected 
concern in the agricultural sector of the economy. In addi- 
tion there was some decline in the cement requirements due 
to completion of certain large projects. As a result, Inland’s 
sales volume approximated the 1967 figures. 


Operating costs continued to rise during the year. There 
were substantial increases in incoming and outgoing trans- 
portation costs. 


1965 1966 1967 1968 
(thousands of dollars) 


A rpitteets $19,821 $21,903 $24,608 $25,612 


la 13,385 13,533 14,656 —«:15, 306 
Ry 1,525 2,042 2,178 2,635 
Sa 621 579 522 691 
ERA 2,027 2,263 2,565 2,238 

17,558 18,417 19,921 20,870 
eee 2,263 3,486 4,687 4,742 
ee 986 1,745 2,496 2,389 
Va Cortera co nym eee g § 9/191 $ 2,353 
ston S380 107 Ga nnet $28,858 $25,049 
ene 3.8% 5.4% 7.6% 9.4%, 


ncome (millions of dollars) 


In addition, higher salaries and previously negotiated wage 
agreements came into effect during the year. To alleviate 
these higher costs, increases in product prices were necessary. 


In 1969, it appears that cement consumption in Inland’s 
marketing area should be maintained at the 1968 rate. 
Although high interest rates may affect the rate of growth | 
of construction activity, the Company believes there will be 
a continuing demand for housing, educational facilities, — 
urban development, power facilities and industrial installa- 
tions related to natural resource developments. 


Chemicals and Fertilizers 
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Cost of Sales.... 
Selling and Administrative Expenses............ sees 
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Income (Loss) Before Taxes....... SRA ETN ee ce ey ee EAE 


Income Taxes........ bigs rhs 


Ce 
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The performance of this segment of the Company’s activities 
was disappointing. The chemical industry in 1968 ex- 
perienced all the conditions of an upset market structure: 
over-production, over-capacity, price cutting and intense 
competition, which affected the division’s operations. To a 
certain extent the adverse factors in the chemical industry 
benefited the fertilizer industry by reducing raw material 
costs. This enabled the fertilizer department to maintain 
volume and reduce losses in spite of further deterioration in 
selling prices. In 1967, the Company incurred costs in the 
amount of $692,000 (net of income taxes of $728,000) caused 
by its acquisition of most of the mixed fertilizer operations 
after the close of the principal selling season. 
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Net Income (millions of dollars 
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a] 


1965 1966 1967 1968 
(thousands of dollars) 

$ 9,438 $11,066 $15,118 $36,465 
ar 6,208 T5201 11,889 PLES Ws 
bias 553 718 2550) 4,585 
311 312 413 564 
ws L252 1,468 ee i 1,984 
8,284 9,785 16,368 36,445 
we 1,154 1,281 (1,250) 20 
es 504 640 (634) 1a 
aay $ 650 $ 641 $ (616) $ 3 
$16,586 $17,213 $23,747 $21,129 

3.9% Sethe (2.6%) nil 
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Although the Company’s urea plant has shown improvement 
in 1968 over the previous year, operating difficulties con- 
tinued. In the latter part of the year, the plant was shut down 
to perform alterations, which now have been completed, 
to correct these operating defects. 


During 1969, it is expected that product demand will grow 
and that some firming of prices will occur. In addition a 
general program of cost reductions and improved operating 
and marketing efficiencies is being implemented and is 
expected to produce progressive improvement in this division. 


Marine 
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Operating Expenses. i255 oe yee eaten cima ogee 
Selling and Administrative Expenses. ..........-..e-000. 
Interest on Long Term Debtor ae ee 
Depreciation :200% psu 3 Peco tee ee te eee 


Income .Before: Taxes 2525 Son aloes cos ee eee ea ece 
Income: Taxes 26 os sa So eer ce ener eee 


Income Before Extraordinary Items; 25.0. so. yea © 
Preferred® Dividend. 5 caught oo sie ee ee eee eee 


NET EARNINGS 3 5 cisco Gees eis hte ar lore oom le aa cae in en eee aye aes 
EQUITY 0 5 00:0 i556 fare Oe eS aN ew 


RETURN: ON EQUITY 2225 os coh Gia ae Ne ees Sra ee eae ec 


Sales (millions of dollars) 
& 


Revenues on the West Coast in 1968 exceeded the previous 
high set in 1967. The largest gains were in deep sea salvage 
and railcar operations. In spite of adverse weather condi- 
tions in the latter part of the year, earnings also exceeded 
the previous high of 1967. 


The outlook for 1969 is good. Revenue from salvage 
operations are, by their very nature, extremely difficult to 
predict and it is, therefore, impossible to determine the 
effect of salvage operations on earnings in 1969. However, 
productivity from the new equipment recently put into 
service and that under construction for 1969 should con- 


1965 1966 1967 — 1968 
(thousands of dollars) 


Pane Nene $10,704 $11,273 $12,012 © $13,228 


Fas ame 6,673 6,854 7,462 8,160 
Pein stare 1,479 1,309 1,696 1,588 
siege lata 246 478 459 421 
Re Ae 1,017 Bebe 1,286 pL, 300 

9,415 9,812 10,903 11,525 
Baath 1,289 1,461 1,109 1,703 
Uslhee wee 681 708 504 864 
celles 608 Oo 605 839 
acute shy 37 37 37 


Sao beatles $9571 ees $ 568 $ 782 
Pees $ 4,360 $ 5,076 $ 5,644 $ 6,058 
auieiaiene S130t% 14.1% 10.1% 12.9% 


Net Income (millions of dollars) 


Return on Equity % 


20 See eae 


tinue to provide satisfactory earnings from this operation. 


An increase in salvage revenue in the Eastern operations in 
1968 helped off-set increases in wages and other operating 
costs. Although the number of ships docking at the Montreal 
Harbour has shown a decline in recent years, the Company 
is off-setting this revenue loss by providing towing and 
specialized transportation services. The Company will con- 
tinue the development of this activity as it expects a sub- 
stantial amount of bulk commodities to be transported by 
tug and barge on the St. Lawrence River and the Eas 

Coast of Canada. : 


BACM 
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Encome Derore Minority Interest) 2. i. 60s a See ee 
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INCOME BEFORE EXTRAORDINARY ITEMS............-ce0eeeeee 


Six Months 
Ended 
December 31, 
1968 


(thousands 
of dollars) 


SIN PRU i NE Sees Mee Ne iy Autti MACUL aem $54, 633 


(1) Assuming full-year’s ownership, return on equity would have been approximately 10%. 


In 1968, the sales and net earnings of BACM Industries were 
significantly greater than those of the previous year as a 
direct result of its acquisition program and internal develop- 
ment. The Company’s share of these-improved results since 


) 


Import-Export and Industrial Products 


OT SLR SLE TAB Sead POUT REED a 
MEAs MGM SALE SNE ee fe PAG ety 4.0). vig Siac sini's alae nue wicca toa aa 
Selling and Administrative Expenses................-4. 
Peers ONC ONE CFI LIEDL. 2a sales bids ve gieece edie 3s 
PP A PON ge Sto ay Sis cates soy viete nok fie > iki god) WOO ee 


PREOME LOSS | BELOLE TAXES sy si iii's beoiw Wigs oi oie os oe acne 
TET AKOS PAN yr, acse Ws (cage nis waidgatilstoreiow ie 6 else coon y poe 


Although these operations had a substantial increase in 
sales in 1968, the reduction in income from the import- 
export and industrial products operations for the year was 
due principally to the establishment of a reserve to cover 
certain claims which have not yet been resolved, substantial 


oe ee wen 


Pie: enters ‘ee Ve, 


eee ew eens 


ee 


Se 


the date of acquisition are shown above. 

The outlook for 1969 is favorable, subject to the supply 
and cost of money for construction and development 
activities in Western Canada. 


1965 1966 1967 1968 
(thousands of dollars) 


Sia ee ane ease $ 5,861 $45 , 632 $76,259 


811 5, 365 44,041 72,938 

ue anes 69 261 1,263 2,900 
21 37 219 

44 111 181 

880 5,691 “45,452 16,238 

(21) 170 180 21 

(1D) Washes 386 53 (70) 

Sica SOME ose ta eee GOT Go OT 
yee $979 $ 1,526 Ba POT we 5605 
(.5%) 7.5% 4.6% 2.5% 


increases in the provision for doubtful accounts, an increase 
in insurance rates on shipped products and the effects of 
extended strikes on the St. Lawrence Seaway and Atlantic 
East Coast and Gulf of Mexico ports. 
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Investments 


INVESTMENT: INCOMES icy scslccs eta wiakbisns. Soca peter ais Soe fe abteamare eee eL EN 
Bess“ transferred toxother categories sto. ws acne a sricee cine 


Administrative FIXpeniseS. 5. cicie x seamen eee aeee tre seeercme nan 
Interestion Long Term. Debt: 2s ie Sos ree a tio 


Income::Befores Faxes Sis ose ae oe ae aa ee tee 
Tneome Vaxes see eae ee eA ean 


INCOME BEFORE EXTRAORDINARY ITEMS. ...0.... 000.00 sseees 
1 EVG) O04 aera o Nie cate CN Mien eS ima MN yonder A Ca ues rp elo 


RETURN: ONSE QUIT Y Sic anche ce tia aey acca hace ean Bete Dac een 


The Company owns approximately 13 percent of the out- 
standing shares of Fraser Companies, Limited, a manufac- 
turer of pulp and paper in Canada and the United States. The 
operational difficulties experienced by Fraser in 1967 appear 
to have been overcome and 1968 showed encouraging signs 
of recovery. The new management group formed in 1968 has 
implemented corrective measures which include the acquisi- 
tion of a sawmill and dressing mill. Net operating income of 
Fraser for 1968 amounted to 48 cents per share compared 
with two cents per share in 1967. The results exclude profits 
from the sale of fixed assets. 


1965 1966 1967 1968 
(thousands of dollars) 


Reet Dare lOd Dx thee $9 970-928 447 


BS ee 36 71 175 720 

W240 SADE Sa} 795 TDi 
Bees a 220 ae 182 233 316 
eet 228 193 237 315 

348 375 470 631 
eas 379 282 B20 96 
Syn thie nil nil nil nil 


Seu: oie aD 3282 S329 $5. 96 
Nee eee $13,605 $13,006 $16,950 $14,809 
Sees 2.8% 222% 1.9% 0.6% 


The Company owns approximately 20 percent of the equity 
of Rothesay Paper Corporation. Serious breakdowns in the 
newsprint machine occurred in the early part of 1968 and 
were corrected. Rothesay expects to show satisfactory levels 
of earnings during 1969. 


The Company is constantly reviewing its investment port- 
folio with a view toward improvement in return on invested 
capital. 


Corporate Sales, Net Income and Return on Equity 


‘ Sales (millions of dollars) 
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Net Income AES of dollars) 


Return on Equity % 


Five Year Review 


Income 


Sales and Investment Income............ 
Pinas urom Operations ca ees. oaics ke fs a 


Depreciation, Depletion and Amortization 


Income before Extraordinary Items 
Available for Common Shares....... 
Gain on Sale of Assets and Investments... . 

Net Income Available for 
AC THBW CST SPORES a Wet Cn enc a a 


Dollars per Common Share—Based on the average number of shares outstanding 


Income before Extraordinary Items...... 
mAxtraorGinary Items ir oe ie 2G eels. oss 
PCC OMG ese tape fe chs 8 cle kVs ace eases 


Other Statistics 


Wie Coe idee So ae Wad as wawials Gee se 
WW en CIC is hence etsy satires eka waters: 
RCMP SS CUS eta aan fa Dalia sua hey resciata oe 3 
Long Term Debt, less Current Portion... 
IDeterted, Income 1axes Guy Pes 6 608 es 
IMOMIEVEINTCEOStS a2. tre ac ciatdecetin g duals 
PHIAR ELM’ S EACUILY «ese easel Fuigiste doe 4 + so nc6 
Number of Outstanding Shares 

PRVCLAGE LOR TNCDY Cate scene ned natn ois © 

IDECETINUG ta Pao metave mene G's s Sehuemnie s 


1968 


$204 , 642 ,000 


15,981,000 
8,096,000 


4,426,000 
56,000 


4,482 ,000 


S697 
.O1 
.78 


$26 , 365 ,000 
29,405 , 000 
163,172,000 
61,096,000 
25,452,000 
13,530, 000 
84,111,000 


5,722,254 
6,056 , 446 
3,585 


1967 


$98 , 340,000 
10,519,000 
5,673,000 


2,595,000 
1,022,000 


3,617,000 


$ .47 
.18 
.65 
65 
1.90 


$2,600, 000 
28,072,000 
104,046,000 
26,190,000 
16,852,000 
500 , 000 
77,990,000 


5,522,431 
5,597,776 
1,867 


1966 


$50,831,000 
12,097,000 
4,946,000 


3,526,000 
439 000 


3,965,000 


$2, 188,000 
18,787,000 
100,681,000 
24,522,000 
14,881,000 

500,000 
75,131,000 


5,432,654 
5,432,654 
1,870 


1965 


$41,585,000 
10,291,000 
4,359,000 


3,107,000 
29 ,000 


3,136,000 


$2,893,000 
19,967,000 
92,720,000 
26, 742,000 
11,897,000 

500 , 000 
74,222,000 


5,432,654 
5,432,654 
Lv73 


1964 


$33,846,000 
8,659 ,000 
3,863,000 


2,190,000 
249 ,000 


2,439 ,000 


Wey! 


$3,554,000 
17,940,000 
79,275,000 
25,760,000 
9,623,000 

500 , 000 
74, 150,000 


5,432,654 
5,432,654 
1,614 


The above comparative data has been restated to reflect full provision for deferred income taxes and the acquisition of 
McAllister Towing Ltd. on a “pooling of interests” basis. The 1964 and 1965 figures combine the four companies which were 


amalgamated in 1965. 
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Summary of Canadian Economy 


Gross National Product—$ billions 


in Current: Dollars aesace, ute. Cetera ene 
in Constant (1957) Dollars. oa.s ees aes 
Employment—thousands 23s. ic itient ns necaton s saree 
Corporate Profits After Taxes—$ millions......... 


Corporate Dividends—§ millions................. 


Production 


Primary Steel—thousands of tons............ 
Motor Vehicles—thousands of units.......... 
Newsprint—thousands of tons............... 
Paper and Pulp—$ millions.................. 
All Minerals—$ miilions:.2<. ON caiak va eee 


Cement millions rea eos ee es 


Farm Cash Income—$ millions.................0. 
Wheat Production—millions of bushels........... 
Private and Public Capital Investment—$ millions. . 
Housing Starts—thousands of units............. =e 
Merchandise Exports—$ millions................. 


Merchandise Imports—$ millions................. 


Deficit on Current Account—$ millions........... 


Preliminary 
1968 


67.0 
51.2 
7,600 
3,150 
1,565 


Division and Subsidiary 


Personnel, Products and Services 


Brockville Chemical 


C. A. Vandendries—Chairman of the Board 

B. T. Johnson—Chairman of Executive 
Committee & Chief Executive Officer 

A. Lambert—President & Chief Operating 
Officer 

H. B. McEwen—Director of Marketing 

T. Hurdman—Director of Administration 
& Secretary-Treasurer 

J. Chantraine— General Manager— 
Maitland Works 

L. E. Whitworth—General Manager— 
Fertilizer 

Industrial chemicals, fertilizers and 

fertilizer materials, including ammonia, 

ammonium nitrate, urea, nitrogen 

solutions, nitric acid and industrial gases 

(nitrogen, hydrogen and carbon dioxide). 

Main Office 
Fertilizer and 
Chemical Suite 2340 

One Place Ville Marie 

Montreal 113, Quebec 

Chemical Plant 
and Sales Office Maitland, Ontario 


Fertilizer Regional 
Offices Toronto, Ontario; 
Montreal, Quebec; 
Saint John, 
New Brunswick 
Toronto, Welland, 
Elmira, Chatham and 
Cornwall, Ontario; 
Montreal, Ste. Foy and 
Sillery, Quebec; Saint 
John, New Brunswick; 
Summerside, Prince 
Edward Island; 
Windsor, Nova Scotia; 
Presque Isle, Maine 


Fertilizer Plants 


Indussa Corporation 


Victor V. Shick—President 

Nils Wennerholm—Senior Vice-President 
Oleg G. Cherny—Vice-President 

E. J. Helfand—Vice-President 

Alfred Zatorski—Controller 

Arthur Scotto—Treasurer 

Howard H. Bachrach—Secretary 
General mill representatives and importers 
specializing in ferrous and non-ferrous 
products from world suppliers to the 
United States and the export of domestic 
products to overseas markets. 


Main Office 605 Third Avenue 
New York, N.Y. 10016 
Offices Chicago, San Francisco, 


Los Angeles, Houston 


Inland Cement 


William S. Ziegler—Chairman of the Board 

D. R. B. McArthur—President 

George Ross—Vice-President— Marketing 

Walter S. Bannister—Vice-President— 
Production 

R. J. Zimmel—Secretary-Treasurer 


Normal portland cement, oilwell cement, 
high early strength cement, masonry 
cement, sulphate resistant cement and 
special potash cement. 


Main Office 156th Street & 125th 
Avenue 
IPO, 1stise 25) 
Edmonton, Alberta 

Plants Edmonton, Regina and 
Winnipeg 

Distribution 

Centres Calgary, Saskatoon and 

Port Arthur 

Sales Offices Edmonton, Calgary, 


Regina, Saskatoon, 
Winnipeg, Port Arthur 


Neelon Steel 


Thomas C. Hirst—President 

Cast steel grinding balls. 

Main Office and 
Plant Re KeaN Ome 


Sudbury, Ontario 


Island Tug & Barge 


Harold B. Elworthy—Chairman of the Board 

Arthur B. Elworthy—President 

Edward Judd—Vice-President & 
Secretary-Treasurer 

Donald B. Elworthy—Vice-President 

Gordon B. Elworthy—Vice-President & 
Assistant-Secretary 

Frederick W. Skinner—Vice-President 

J. Heyrman—Assistant to the President 

Donald F. Sherwood—Assistant-Treasurer 

Marine towing, barge transportation and 

salvage operations in the Ports of 

Vancouver and Victoria, the Pacific 

coastal waters and the Northern Pacific 

areas. 


Main Office One Bentall Centre 
Vancouver I 
British Columbia 

Office 345 Harbour Road 


Victoria 1 
British Columbia 


Sogemines Development 

E. John Cuyler—Executive Vice-President 

Office 722 Centennial Building 
10015—103rd Avenue 
Edmonton 15, Alberta 


BACM Industries 


Saul Simkin—President and Chairman 
of the Board 

John L. Bodie—Vice-President 

Abraham L. Simkin—Vice-President 

Israel Simkin—Vice-President 

Daniel D. Tallman—Vice-President 

B. A. Monkman—Vice-President 

Kenneth C. Kinsley—Treasurer & 

Assistant-Secretary 

Thomas R. Denton—Secretary 

Manufacture and distribution of pre-cast 

and pre-stressed structural and 

architectural concrete products, ready-mix 

concrete and gypsum wallboard, 

dwellings and specialized structures, sand, 

gravel, classified aggregates, gypsum and 

other materials; the erection of housing 

and the development of land. 

Main Office 1500 Plessis Road 
Winnipeg 25, Manitoba 


Indussa Canada—Industrial Sales 


George R. Pootmans—President 

Vincent Madigan—Manager, Sept-Iles, 
Wabush 

General mill representatives specializing 

in imported ferrous and domestic non- 

ferrous products. 

Distributors of rubber and other products 

to the mining industry. 


Main Office 1980 Sherbrooke Street 
West 
Montreal 109, Quebec 
Office 6 Eva Road 


Building No. 3 
Etobicoke, Ontario 
Sales Office and 


Warehouses Sept-Iles, Wabush 


McAllister Towing 


Donal G. McAllister—President 

Trevor H. Caron—Assistant-Treasurer & 
Assistant-Secretary 

Marine towing, transportation and salvage 

operations in the Port of Montreal, 

St. Lawrence River, St. Lawrence Seaway 

and the Great Lakes. 

Main Office 20 Grey Nuns Street 

Montreal 101, Quebec 


Metro Concrete 


Frederick F. McGinnis—President 
John B. Ewing—Secretary 
Cement ready-mix operations in Greater 
Vancouver area with portable operations 
throughout British Columbia. 
Main Office 403 Sixth Street 
New Westminster 
British Columbia 
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GENSTAR LIMITED 
and Subsidiary Companies 
(Incorporated under the laws of Canada) 


Consolidated Balance Sheet as at December 31, 1968 
(thousands of dollars) 


Assets 


Current Assets 


Inventoriés (Notes 3and 16). ye ae eo ee eee ere eer trae 
Prepaid XPensSes ou. .0s.0)3. died ha austen ad oro tases he ace as eh ottin ane east te meetot eee NO aletelte re 


OTH ErASSEES eee ee ete ee oP hee a rE OHNE aT tig Dap eed 


Investments (Note 16) 


Marketable securities—at cost 


(quoted) value<1968=—$7,66 1251967-—$6:420 ie a ye ee ee ee eee 


Other securities—at cost 


Fixed Assets (Notes 5 and 16) 


Land, buildings, vessels, machinery and equipment 
Accumulated depreciation 


Debt Discount and Expense, less Amortization 


Intangible Assets arising from Amalgamation and Acquisitions (Notes 6 and 10) 


Signed on behalf of the Board, 


EDWARD C. WOOD, Director 
A. A. FRANCK, Director 


©, ‘pi ee ee (ee .0' 0) o/s) ¢) al (ello.e e! 6| 0 (sla) 0) (9) (6) @) (6) 1@| 9\ve Je) 18) © sii.) @ cee Je; (6) ¢) o's, 0! 16) 0/16, ole! (ete, 


Participations in realestate. (INOte 4) ann eee eee ee en eee eee 
Depositof purchase pricevolsharéss 132 as ae ene ere te ee ere 


eh, 101) “e,)-e1 fe) fer (elle) .e'c ei ce: 6) el \efeyio) ie] teljeliel ie. (v suellielke) (ss) 100: 


#/ (=) (ois) 1s) 0] 6: wise, vl s\\e. 0) '«! wiuile) eile! .e) (sie: i) ©) © sie) tele Uelle) =i Je! lvl (elus) (ei 0 ‘elis)\s) ei -#ire, le) isis cie6| /e)\e 


©; 1; 6) [el 0: (61.01 © fe’ 16) fe Te) 16. @ (0) 10) 0.10. 6) (0) 6: (6 10) 8) 10; 0119. 0| eels: ©) 6))10: 10) 16 ©) (ane 


10,390 
155573 
3,442 


29,405 


163,172 
52,931 


110,241 


jBM! 


15,789 


251,475 


1967 


$ 
(Note 2) 
tegt3 
257255 
1,519 
11,093 
678 


40,256 


585 


9,406 
15 132 
1539 
T5495 
28 ,072 


104,046 
21853 
82,693 


Tgad2 


159,188 


Liabilities 


1968 
Current Liabilities $ 
bank advancewanduacceptances (Notes'S and 16)2 1... 8. sis sce eee oe ee ae ee 28 , 456 
eaderaccountsspayvable.and: acciicd la biMtess. a6 .,. 0050 susisan eases eee nee aaa 21, 487 
Otheraccountsandmotesspayable:(NOtCH7) was eu «sa ook Aes 2ds nese oes nee 4,055 
RPCOMMOR ARCS eri etl (ee ea emmeh Oe ee cr. ath yasatar aon wlate'e Gpaews Laken eile Utne ee 2,199 
=qcremmec. related. toncontract hold backsm a. 4 cue .iae nie eens 1,182 
Aovancesaronmassociated companies (Note 8)2.. 45 fe. 64 oa cas one ovat nee en 1,912 
PEVICENCSE Ayia emmMMpes eases tre ene Sacer va scidstey ck «+ Aba. tas slate ceved. he dere AIC ORCS OR 1,442 
CUrrenepoOLuounOtl Ooms termsGeDlcm aio ms) vente cts cas aurnine an eicnadaare oak estes 6,553 
67 , 286 
Long Term Debt, less Current Portion (Note 9). . 2... 0... c ccc ete cece eect eeeees 61,096 
PeterredsNcOmes UAxeSAUIN OCC: LO) arate ie, sictes cic ovine hin cheery © sawie Da ete ew ele ears eal ees 25,452 
Minority Interest in Subsidiaries (Note 11)......... 0.2... 2c eee eee cee eee 13,530 
167 ,364 
Shareholders’ Equity 
Capital Stock (Notes]12, 13, 14 and 18) 
Authorized 
8,000,000 Common Shares without nominal or par value 
Issued and fully paid 
GOs Gyre One kite sapere mrtecn rata serren hcrraietsrai so 6% tinate it @ eseuelans, ooene ce ond eKCw sessKens ik 71,186 
GONUEIDNIER SUL PIS emer ertei ks on rce hetpcar ae Selected ils dis fees. Scheme anata al oaleme je ot oe ene 5,856 
REL ANICC EC ATTEDNIS CN CLE LO) netere arcane wna civ nea We) a ails nuei eag’ o\ 6 Aicais gs Be)ie/)isiye o1.o 0 oP tuned slajiele) sft tes 7,069 
84,111 
251,475 


65,010 
5,856 


7,124 
173990 


159,188 


Ly, 


GENSTAR LIMITED 
and Subsidiary Companies 


Consolidated Statement of Income for the year ended December 31, 1968 


(thousands of dollars) 


Income 


Net:Sales (Note 18)000o5 isaac a nineersiinn tote Sta ate oe etre eee Waa merece 
Investnient: Income 226 beS eee nie rere nie en ee ee ee 


Costs and Expenses 


Costiof goods sold. 4 wes ia sci yaaa, ee eee a ee Se ee ae 
Selling, general and administrative expenses). 2. aves es oe eerie steerer ets ae 
Depreciation; depletion*"and amortization: <.4.7)--4 «7. eae tet eee 
Interest/on long term debt is 2b yee eae oes ee os ee eee 


Income before Income Taxes, Minority Interest and Extraordinary Items 


Provision for Income Taxes (Note 10) 


Income before: Extraordinary: [tems . ci cae aoe tce Sepa er aan 


Extraordinary Items 


Net Sain On salevoranvestinents a. uesee fetta ye sen See er enn 


Gain on sale of assets and operations of Iroquois Glass Division, 


MELOL WCOME TAXES a. bac HVS at ia cee Nena OC ene eee 


Preferred Dividends paid by Pooled Company...................00.e eee ee eeuee 
Net Income for the year—available for Common Shares (Note 5).................- 


Average number of Common Shares outstanding during the year................... 


Dollars per Common Share (Note 18) 


Income Delorerextracrdinary 1temsSe ya. 4c) eee eee ees 
ExtraOrdinary Atemis a sas ta ois ei iavevao oxic seater eR ere ote Ca ee 
ENe@t: IncOreie revrrren heh tetas sais cS WS ate Ghee laa, gv aerlova REO Seat rae ee 
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1968 
$ 


203,195 
1,447 


204 , 642 


165 , 357 
16,768 
8,096 
3,092 


193,313 


11,329 


3,444 


2,209 


5,653 


1,193 


6,846 


4,483 


56 


4,539 


mi 


4,482 


5,722,254 


1967 
$ 
(Note 2) 
97,370 

970 


98 , 340 


pes 222 
7,726 
3,073 
1,668 

LELOESS 


5,051 
205 

2,214 
2,419 
2,419 


2,032 


1,022 
3,654 
Sil 


3017 
30225431 


$ .47 
.18 
65 


GENSTAR LIMITED 
and Subsidiary Companies 


Consolidated Statement of Source and Use of Funds for the year ended December 31, 1968 


(thousands of dollars) 
1968 1967 
$ $ 
Source of Funds (Note 2) 
Ineumesonine yea DelOreextracrdinary Items: .; ¢. - 40. 0e. sone eee es aes 4,483 25632 
Items not requiring funds: 
Dcoreciavion depletion and amortization. ..2- sees oor eee 8,096 5,073} 
IDO@rerEeCrinCOlmeita KOS ertahe Qo): Aes sce po ante ee eee 2,209 2,214 
Minorityinterest in net income of a subsidiary... 24.0 seen tee. os 1,193 
PUTER GaGONtIaO) eat OUS eaten we eects eyes oO varie o's Oecd Werle SPP EE RE I et 15,981 103519 
Pestcro. One temisceDt. met on discount andexpenses..... ..22e cee ee ae ee 22259 52758 
Pincee ds rOmesalecominVestilcnts sy, <caisews © ule one) ae oa peek CR ae ee: 1,753 1,101 
Working Capital of acquired subsidiaries in excess of funds used for acquisitions..... 1,187 267 
Proceeds from sale of assets and operations of Iroquois Glass division.............. 9,398 
ISSUE EC OLIN Oso Hares LOD CASH jus. doe cies Rises io x2 4 ia cece Nee ES ace ee 65 529 
41,275 Zi soiz 
Use of Funds 
[Ruined EG (OS ETE SVG OS ch ache acer, CR a re are ners Semin eC Inked chic ther. raksen gs 7193 LGSOS7, 
PRC CULO SMUOr EK CUA SSCUS (ICL) mnericim.. ules ss alsesesiy oioid 2 seme at eed eon Seiten ee 4,475 9,646 
Reduction ollony term dept.due alter One Year 5.6 cis cm.obisice «en ees woke wy eens pe 7,091 4,089 
Peer beO Te Cyc 11S COLD DAILY i08 He crete nisi gs o's a= oP wie de © arate SMR een Int 32937, 35165 
== DOO SUSI CIA EN sea yi date naivety aie date, eo A Eee eee Ae 300 OK) 
Redenpuoi-or Orelettea snares OF Pooled COMpany .. cciscitmsw ene aeee ce es tee ns 625 
Settlement. 1 1968, of Claims in respect, of years priot to 1967... o 28 a eciec easels 232 
SU LHEIMUPATISACUICIIG | LICL in ee eteny ne a cnted eta ere ae och aehophae Man leue¥ebnine oe cper ei acuare es eer ee 57 166 
17,510 27,160 
Working Capital 
ete ned scantle Lea CahmereNe ts efron hie 72 wih va Rie ore ayo th RRO igem Maan ere nist ece eee One 23,765 412 
PRMD e TOME CALE e Pet aire tiee tothe nc ce crepes, Sten suas so ofa Bheeepeagn ned Ganience EO nS 2,600 2,188 
Pai 5) a1 IG) 1S Se arate dere Ror t aCR RRR Rane TR oc ene OTR a ene eee 26 , 365 2,600 


GENSTAR LIMITED 
and Subsidiary Companies 


Consolidated Statement of Retained Earnings for the year ended December 31, 1968 
(thousands of dollars) 


1968 1967 
$ $ 
(Note 2) 
Balance— beginning of years «2.49. c.n« pe oe oa as oo ee 5 ohn EE ee een 7,124 6,672 
Net income: forthe year. sits tiaccstoie ove als cae ote hele she te Oke sha eee ey ene ee eee eae 4,482 SOLS. 
11,606 10,289 
Dividends paid to— 
Common shareholders:of Companys ce. sense otc cee ee ee re 3,937 3,165 
Former. common shareholders;of pooled subsidiary --- erences eee 243 
Premium on redemption of preferred shares of pooled subsidiary.................. 125 
Settlement,.in71968, of claimsunirespechof years prion taal 967 ss2e) ae ee 232 
4,537 3,165 
Balance—end Of year (ose oo.5 6 s)s ees od Ste pies Ae ee ere ee ee 7,069 7,124 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheets of GENSTAR LIMITED (formerly Sogemines Limited) and subsidiaries 
as at December 31, 1968 and 1967 (as restated) and the related consolidated statements of income, retained earnings and source 
and use of funds for the years then ended. The financial statements for the year ended December 31, 1967 have been restated as 
described in note 2. Our examination was made in accordance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 


We did not examine the financial statements of the subsidiary BACM Industries Limited and its subsidiaries, which state- 
ments were examined by other independent chartered accountants, whose reports thereon were furnished to us. Our opinion 
expressed herein, insofar as it relates to the amounts included for such subsidiaries, is based solely upon such reports. 


In our opinion, based upon our examination and the reports of other auditors referred to above, these consolidated financial 
statements present fairly the financial position of GENSTAR LIMITED and subsidiaries as at December 31, 1968 and 1967 and 
the results of their operations and the source and use of funds for the years then ended, in conformity with generally accepted 
accounting principles applied on a consistent basis, except for the change referred to ini note 5\with which we concur. 


Chartered Accountants 
Montreal, March 4, 1969. 
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GENSTAR LIMITED and Subsidiary Companies 


Notes to Consolidated Financial Statements for the year ended December 31, 1968 


References to the ““Company”’ in the Consolidated Financial Statements 
and these Notes are to GENSTAR LIMITED 


1. Principles of Consolidation 
The consolidated financial statements include the accounts of all 
subsidiaries from the date of each acquisition except that the accounts 
of McAllister Towing Ltd., which was acquired on a pooling of interests 
basis in 1968, have been included retroactively. 
The Company’s_inyestment in subsidiaries as at December-31, 1968 
exceeded its equity in the net assets thereof by $11,731,000. a 
On consolidation this excess was distributed as follows: 

(thousands of dollars) 


Ghargedito Capitalestockanneeeeri einen tee 8,645 
Charged to Intangible Assets Arising from 
Amalgamation and Acquisitions.............. 8,303 
Credited tomketaimed) Parmlinigsaemmare nae en era (5,217) 
Sales 


The Company issued 729,166 common shares at a price of $15 per share 
for the acquisition of the shares of McAllister Towing Ltd. Since this 
acquired company is included on a pooling of interests basis, these 
shares of the Company are stated on consolidation at $2,292,000, being 
the stated value of the pooled company’s capital stock, $2,500,000, 

less the cost of acquisition of the original minority interest and 
acquisition expenses. 

The accounts of United States and United Kingdom subsidiaries have 
been translated to Canadian dollars as follows: 


Fixed assets at rates of exchange prevailing at the date of acquisition; 
Long term debt at the rate prevailing at the date of each transaction; 
Other assets and liabilities at the rate at the balance sheet date; 
Revenues and expenses, other than depreciation, at average rates in 
effect during the relevant period; 


Depreciation at rates prevailing at the dates on which the expenditures 
on the related assets were made. 


2. Restatement of 1967 Financial Statements 

The financial statements for 1967 have been restated to give retroactive 
effect (a) to the adoption by the Company and its subsidiaries of the 
deferred method of accounting for income taxes referred to in Note 10 
and (b) to the inclusion of McAllister Towing Ltd. and subsidiaries 
on a pooling of interests basis. 

In addition, certain figures have been restated to conform with the 
presentation adopted in 1968. 

The effect of this restatement on the consolidated net income for 1967 
and consolidated retained earnings as at January 1, 1967 previously 
reported was as follows: 


(thousands 
Consolidated Net Income—previously reported of dollars) 
GOmMPANy apart eels ere ote ehane re inrones sone. 915 Pil 
McAllister Towing Ltd., acquired in a 
DOOMMPAOMMMLEKeSES 1 WL OS ceeteretsteeresrenereety ee 1,031 
6,252 
Deferred Taxes on above Income............. (2,942) 
Items previously shown in Retained Earnings 
Net gain on sale of assets and operations of 
Iroquois: Glass Division aes oral ASD 
lessuimcomestaxesrn cicercrt citer ieto.rs tree 803 1,022 
Certain costs and expenses of the 
mixed) fertilizer Operatlonsiy. e111) 1,420 
LESSHINCOIME TAXES ee uae ce cisveke tie cteuetone de> 728 (692) 
Settlement, in 1968, of claims in respect of 
DEIOULY CALS earner teste cher ote ekralaraiern eer (23) 
Consolidated Net Income—Restated.......... Sol 
Consolidated Retained Earnings as at January 
1, 1967—previously reported 
(CRIME. obs oo ob oc Sono eb OL U0o dou DUCo Erinn 8,126 
McAllister Towing Ltd., acquired in a 
POOlMeOtmnterests pie LO GSi erates erly steteh-tekees ister 5,491 
13,617 
Deferred Income Taxes in respect of prior years....... 6,945 
Consolidated Retained Earnings as at January 
iL HOSTING Rilo oo soedon bonteooKmunoououo mous $ 6,672 


3. Inventories ; 
Inventories used in determining cost of sales were priced at the lower 
of cost and either replacement cost or net realizable value on a first-in, 


first-out basis. At December 31, these inventories were classified as follows: 


1968 1967 
(thousands of dollars) 
BIMISHEdIPOOGS se aeirts tists sitet dena cterere tere 10,815 55.729 
WOn keno PROCESS sretektercytekoie reteset eisy eit teneyi-Nels 5,030 
ae i es ae epee ae, 6,236 3,708 
Maintenance and Repair Parts.......... BAY 1,656 
Land held for development and sale...... 6,829 


$31,102 $11,093 


4. Participations in Real Estate 
These participations consist of: 


(a) an investment in a one-third interest in an apartment complex 
carried in the accounts at cost less provision for profits and losses and 
cash withdrawals; 


Aas investment in land held for future development, carried at cost; 
an 


(c) revenue properties which are carried at cost less accumulated 
depreciation. 


5. Fixed Assets 


The major classifications of fixed assets with related accumulated 
depreciation are set out in the following table. These figures 
include land (not subject to depreciation) which cost $2,908,000. 


1968 1967 
Accumulated 
Assets Depreciation Net Net 


(thousands of dollars) 
Cement plants and 


EquIDIIeNn tee ere 4708 lO 998m SOe705mmS Te 20 
Chemical and fertilizer 

plants and equipment.... 36,851 6,020 30,831 31,056 
Tugs, barges and other 

marine equipment....... 22,5948 “10,072 125876 13,076 
Building materials, plants 

and equipments ices PIV HES) SNS BIII/ 16,239 


Construction and land 
development plants 
and: equipmentan-s eee 23,396 11,350 12,046 


OWE senudsncondossa0ns Deus 974 1,544 1,290 
$163,172 $52,931 $110,241 $82,693 


Fixed assets are stated at cost, except that an amount of approximately 
$14,600,000 has been included which represents the difference between 
the cost of the Company’s investments in the subsidiary companies, 
which were amalgamated in 1965, and the stated value of the net 
tangible assets represented by those investments, after giving effect to 
subsequent disposals. 


Provision for depreciation has been computed by use of the straight-line 
method on all depreciable assets. Depletion of the cost of quarries and 
gravel deposits has been computed using the unit of extraction method. 


In the case of cement plants, prior to 1968, provision had been made for 
depreciation using the unit of production method based on estimated 
useful life. During 1968, however, this division adopted the straight-line 
method which is in general use throughout the Company and 
subsidiaries. This change has had the effect of reducing the provision 
for depreciation which would have been made for 1968 on the former 
basis, and, correspondingly, has increased net income after taxes for 

the year by approximately $235,000. 


6. Intangible Assets arising from Amalgamation and Acquisitions 


Intangible Assets Arising from Amalgamation and Acquisitions represents 
the amount by which the purchase price of shares of subsidiaries acquired 
was greater than the amounts attributable to their net assets together 

with a further amount as described in Note 10. No amortization of these 
amounts has been reflected in the accounts since, in the opinion of 
management, no diminution of value has occurred. 


7. Amounts Payable to Directors 


As a result of the purchase of the interest in BACM Industries Limited 
an amount of $429,000 is currently payable by the Company to a 
corporation controlled by a director which also holds $679,000 of the 
Company’s non-interest bearing notes which are included in Long Term 
Debt. 


8. Indebtedness to Associated Companies (thousands 
of dollars) 
Advances from Associated Companies include the following: 
Union Miniére Explorations and Mining Corporation 
Limited—interest at prime Canadian bank rate........ 979 
Union Miniére Canada Limited— 
interest at prime Canadian bank rate................. 247 
Marais Finance and Investments Limited— 
interest at prime Canadian bank rate................. 536 
N.V. Metallurgie Hoboken S.A.—interest at 5.29%...... 150 
$1,912 


In addition, Indussa Corporation, a subsidiary, is indebted to Société 
Générale de Banque, an associated company, in the amount of 
$4,478,000 which is included with bank advances and to Société Générale 
des Minerais, an associated company, in the amount of $555,000 which 
is included in Long Term Debt. The Company is indebted to Société 
d’Entreprise et d’Investissements du Bécéka, an associated company, 

in the amount of $480,000 which is also included in Long Term Debt. 
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9. Long Term Debt 
The detail of Long Term Debt is as follows: 


GENSTAR LIMITED 

First Mortgage Sinking Fund Bonds 
54%% bonds, Series A, due 1984...... 
634% bonds, Series B, due 1975...... 
634% bonds, Series C, due 1980...... 


8% bonds, Series D, due 1988, 
with share purchase warrants....... 


Other long term debt 


Bank loan, at interest variable with 
prime rate, payable in equal annual 
INStamMentstonlO72erg merce ees 

7% note payable, in equal annual 
instalments to 1970 (Note 8)....... 

Non-interest bearing notes, payable 
in four equal annual instalments 
of $570,000 to 1972 and a final 
instalment of $595,000 in 1973 
GNotett 2) ee ae ee reer 

6% loan payable to BACM 
Industries Limited, payable in equal 
annual instalments to 1972......... 


MCALLISTER TOWING LTD. 
AND SUBSIDIARIES 


First Mortgage Sinking Fund Bonds 
534% bonds, Series A, due 1969...... 
434% bonds, Series A, due 1970...... 
534% bonds, Series A, due 1973...... 
614% bonds, Series B, due 1970, 

payablein WU; Sabundseees- eer 
534% bonds, Series B, due 1972...... 
614% bonds, Series C, due 1972...... 
614% bonds, Series D, due 1980...... 


Other long term debt 


5% First mortgage loan, due 1969.... 
6% Note payable; due 1969. ---.-.... 


5% Subordinated unsecured loan, 
(Neal REGS eecrg acid ono Ma HOA OOOO. 


534% Note payable, due June 30, 1968 


BACM Inpustries LIMITED 
AND SUBSIDIARIES 


First Mortgage Sinking Fund Bonds 
6% bonds, Series A, due 1983........ 
51%4% bonds, Series B, due 1969...... 
7% bonds, Series C, due 1986........ 


Debentures 


6% Sinking Fund Debentures, due 
1981. Payments of $100,000 (U.S.) 
increasing to $225,000 (U.S.) 
dependent on earnings, are due 
annually. The current maturity 
($225,000 U.S.) has been reduced 
to nil by the amount of debentures 
repurchased in excess of requirements. 
Outstanding $1,862,000 (U.S.) 

Paya blennaWeS ain dseererter aera 


534% Serial Debentures, due 1975.... 


Other long term debt 
534% mortgage loan, due 1970....... 


Advance on 614% mortgage, payable in 
thirty equal semi-annual instalments 
Commencings197 Omen 


5Y4%-7% mortgages on revenue 
properties. Payable in varying 
WnStalmentsryas erence eee ore 

644% Note due 1979. Mandatory 
payments of $300,000 (U.S.) and 
supplemental repayments based on 
sales of land held for development 
and sale are due annually. Payable 
INU Safundsepe . acme certo ere 


5% Note, payable in equal annual 
LnStalments to 197 le wey eee eters 


Equipment Finance Note due 1975, 
but payments running in advance of 
duexdater ee erin etic re iene 


Pag 


1968 1967 
Current 
Portion Total Total 
(thousands of dollars) 
DS) 4,500 4,500 
142 4,341 4,889 
3,500 3,750 
14,650 
500 2,000 2,500 
240 480 720 
570 2,875 
940 
200 200 400 
160 325 480 
90 450 540 
50 485 540 
1B 300 375 
50 200 250 
300 3,700 4,000 
33 33 65 
125 125 125 
156 156 156 
13 
50 2,500 
125 11925) 
70 1,260 
1,911 
125 875 
130 195 
3,126 
26 801 
482 3,379 
50 150 
177 182 


Non-interest bearing Note, due 1970. . 500 1,000 


7% Notes, payable in equal annual 
MAStaliMent sat OM 9/3 nanan erie 220 1,100 
Other Notes, mortgages and agree- 
ments, payable in equal annual 
instalments with interest rates from 
55 ton) Go oe ee ere 318 1,240 


INDUSSA CORPORATION 


6% mortgage loan, payable in monthly 
instalments to 1979. Payable in 
UW Ssfun dsr cre cote oe oe oars 6 95 


Note bearing interest at 34% above 


U.S. prime interest rate, due and 
payable in 1970. Payable in U.S. 


funds epaserieer eon ee 6,435 
6% Note due and payable in 1979. 
Payable in U.S. funds (Note 8)..... Sas) 555) 


OTHER SUBSIDIARIES 


6% mortgage Note payable in equal 
monthly instalments to 1975. 
Payable maUeS a funds eye 40 302 


5% Note, payable in equal annual 


instalments to 1971 (Note 16)...... 1,300 3,900 5,200 
9%, Debenture, payable in varying 
IOStalmMents (Onl 7S eee 18 198 
67,649 29,998 
Less: Serial bonds, sinking fund payments 
and other instalments due within one 
year, included with current liabilities. . $6,553 6,553 3,808 


$61,096 $26,190 


Payments required in the next five years to meet long term debt 
instalments and sinking fund provisions are: 


(thousands of dollars) 


EIS oe Ae ot Oe Caco SO CUTS TION e LO On HCN. Gp 6,553 
D7 O! Stet cusstmopshensy stsnstate ae sare terencyetaeatens eteteusrsnccsy 13/533 
LOT Maran ne weeerencnene tet cccs eats cee Tee sac es oret nea cnereevor 6, 343 
WN PAG a Wanrcadcacncnla6 Sogos aan DA6.CoObES 4,790 
Ela as cmoodoos006eddannAnaGododaDOsasunNNt 4,116 


10. Deferred Income Taxes 

Prior to 1968 the Company and its subsidiaries did not record in their 
accounts the income taxes deferred as a result of claiming capital cost 
allowances in excess of depreciation recorded in the accounts and, 

in certain years, claiming for income tax purposes other expenses which 
were deferred in the accounts. In 1968 this practice was changed and 
provision was made for income taxes on such timing differences which 
arose in that and earlier years. Retroactive effect has been given to this 
change. As a result of providing for deferred income taxes relating 

to the amalgamation in 1965, Intangible Assets Arising from 
Amalgamation and Acquisitions shown on the Company’s 

Balance Sheet has been increased by $7,486,000. 


11. Minority Interest 
The Minority Interest in Subsidiaries comprises the following: 


BACM Industries Limited (thousands of dollars) 


Common’ sharessio emcees pret ererercieieleleters teers 3,718 
Preferred shares of subsidiaries............. 2,501 
Contrbutedisurplussmua-eerceeee erect 25156 
Retained-carninesscrancemeenstteiei terete enetces 3), 155) 


$13,530 


12. Capital Stock 

By supplementary Letters Patent dated February 25, 1969 the authorized 
capital of the Company was increased to 15,000,000 common shares 
without nominal or par value and 2,000,000 preferred shares of the 

par value of $50 each issuable in series. 


Shares issued and fully paid are shown after deducting the 806,151 
shares, at their issue price of $15 per share, which were received by the 
Company as a result of its shareholdings in the companies with which 
it amalgamated in 1965S. 


During the year, 1,187,836 shares were issued as follows: 
450,000 shares at $13.50 each in part payment of the purchase price 
of a 54.4% interest in BACM Industries Limited. 
729,166 shares at $15.00 each in exchange for approximately 81% of 
the shares of McAllister Towing Ltd. 
2,700 shares at $13.50 each in part payment of the purchase price of 
a 100% interest in J. Kearns Transport Ltd. 
5,950 shares to employees under the terms of the Stock Option Plan 
referred to below for a total cash consideration of $64,337. 
20 shares at $15.00 each on exercise of subscription rights 
evidenced by Share Purchase Warrants accompanying the 
Series ‘‘D”’ Bonds. 


1,187,836 


Non-interest bearing notes in the amount of $1,275,000 were issued in 
part payment of the purchase price of the Company’s interest in BACM 
Industries Limited. These notes are payable in annual instalments 
commencing in May, 1969. Within 15 days prior to each instalment 

date, the holders of the notes may elect to receive shares of the 

Company at $15 per share in lieu of the cash payment due. If such 
elections are made, the Company will issue 85,000 of its Common Shares, 
16,667 shares in each of the years 1969 to 1972 and 18,333 shares in 1973. 


An amount of $51,000, included in accrued liabilities relates to the 
acquisition of J. Kearns Transport Ltd. and, on satisfactory performance 
of certain warranties, may be paid by the Company, in greater part, by 
issuing 3,700 Common Shares of the Company to the seller at $13.50 
per share. 


13. Stock Options 


In 1965, the Company reserved 150,000 of its Common Shares for a stock 
option plan for its employees. Options are granted at a price per share 
which is not less than 90% of the last recorded sale of shares at the 
business date next preceding the date of granting and the options expire 
not later than March 31, 1975. To December 31, 1968, options to 
purchase 74,000 shares had been granted to employees who were either 
officers or directors and options to purchase 28,000 shares have been 
granted to other employees. Of these shares on which options were 
granted, options to purchase 22,900 shares were exercised to December 
31, 1968 at prices ranging from $10 to $12.25 per share leaving 79,100 
shares under option. 


Subsequent to December 31, 1968, and up until February 20, 1969, 
options to purchase 15,000 Common Shares of the Company were granted 
to employees who were either officers or directors and options to 
purchase 9,000 Common Shares have been granted to other employees, 

all at an option price of $14.75. Options to purchase 31,900 Common 
Shares were exercised subsequent to December 31, 1968 for an aggregate 
price of $388,925. In addition, all options outstanding became exercisable 
immediately. 


14. Share Purchase Warrants 


On June 1, 1968 the Company issued $15,000,000 8% First Mortgage 
Sinking Fund Bonds, Series D. Each $1,000 principal amount of these 
bonds was accompanied by Share Purchase Warrants which entitle the 
holder to purchase 20 common shares at $15.00 per share up to June 1, 
1973 and thereafter, to June 1, 1978, at $17.00 per share. 


Of the authorized but unissued Common Shares of the Company, at 
December 31, 1968, 299,980 shares were reserved for issue upon exercise 
of the subscription rights evidenced by the Share Purchase Warrants. 


15. Dividends 


The Company and two subsidiaries are restricted as to the payment of 
cash dividends by certain covenants in deeds of trust and mortgage 
securing bonds which have been issued. As at December 31, 1968, there 
was approximately $200,000 of consolidated retained earnings free of 
such restrictions and available to the Company for the payment of 
dividends. However, assuming payment by all subsidiaries, except 
BACM Industries Limited, of dividends to the Company, of an amount 
equal to the unrestricted retained earnings of such subsidiaries and the 
payment of estimated taxes of approximately $108,000 thereon, 
approximately $1,667,000 of consolidated retained earnings would have 
been available and free of restrictions. 


16. Assets Subject to Lien or Pledge 


Marketable securities having a quoted value of $5,933,000 and other 
securities costing $1,950,000 have been pledged by a subsidiary to secure 
its 5% note payable of $3,900,000. 


In respect of the subsidiary, BACM Industries Limited, bank advances 

of $9,408,000 are secured by a general assignment of book debts and 
pledges of inventories, including certain lands held for development and 
sale. Other lands held for development and sale are subject to mortgages 
securing current liabilities, or secure the 614% note due 1979. In addition, 
certain revenue properties and certain items of property, plant and 
equipment are subject to mortgages or title retention provisions of 
equipment purchase contracts. 

Substantially all of the real and personal properties and assets of the _ 
Company and its subsidiaries are held subject to mortgage and/or floating 
charges securing indebtedness of the Company and its subsidiaries. 


17. Retirement Plans 


The Company and subsidiaries have various retirement plans which 
apply to certain salaried and hourly paid employees. As established on 
an actuarial! basis, the unfunded past service cost amounted to $60,722 
as at December 31, 1967, the latest date at which such figure is available. 
The Company proposes to amortize this amount by making annual 
payments of approximately $4,000. The latest available estimate of the 
current service cost to the Company and subsidiaries is approximately 
$349,000. 


18. Additional Information 


Remuneration of Directors and Officers ’ 
Remuneration paid during 1968 and 1967 to directors and senior officers 
totalled $476,417 and $447,379 respectively, of which $305,517 and 
303,129 respectively were paid to directors and officers of the Company. 


Net Sales 
The following table sets forth the net sales of businesses acquired in 
1967 and 1968: 
1968 1967 
Businesses acquired in (thousands of dollars) 
L967 Reatieeintossts wane iere elects ee 91,755 44,428 
NOSE & Segoe DY PULCHK ASE. eee ee 60,767 
in a pooling of interests... i322 12,012 


$165,750 $56,440 


Per Share Data and Pro-Forma Earnings per Common Share 

Per share data has been computed on the average number of Common 
Shares outstanding during each year after giving retroactive effect to the 
issue of 729,166 Common Shares in 1968 in respect of the acquisition 
of McAllister Towing Ltd. 


The pro-forma net income per Common Share assumes the following: 


(1) The issue for cash of the 800,000 Common Shares referred to in 
Note 20 for net proceeds estimated at $12,500,000. 


(2) The exercise of all outstanding warrants and stock options including 
those of BACM [Industries Limited. 


(3) The election of certain noteholders to receive Common Shares 
in lieu of cash. See Note 12. 


(4) The utilization of the anticipated net proceeds from (1) and (2) 
above to reduce current debt, resulting in an increase in income equal 
to the savings in interest, net of income taxes. 


19. Commitments and Contingent Liabilities 


The Company is committed to purchase an additional 300,000 Common 
Shares of BACM Industries Limited at the rate of 25,000 shares in 1969 
and 55,000 shares in each of the next five years. The price per share 
purchased will be related to the consolidated net earnings of BACM 
Industries Limited and, at the option of the Company, may be paid 
wholly by cash or partly by cash and partly by the issue of Common Shares 
of the Company, valued on a market price formula. Under certain 
circumstances, the Company may be required to purchase a further 30,000 
Common Shares of BACM Industries Limited at $17.50 per share 
payable in cash. 

A subsidiary, BACM Industries Limited, has guaranteed bank advances 
of associated companies in amounts up to $1,005,000 and advances 
outstanding under such guarantees as at December 31, 1968 amounted 

to $825,000. 


Minimum annual rentals under long term lease agreements in effect at 
December 31, 1968 are as follows: 


Leases Annual 
Expire Rentals 

(thousands 

of dollars) 
Office'space dts sromctalerss wake syrcta was siesta 1974 - 1978 232 
HRA Ks Gans eerie teeter ceroeiener das mints eens 1972 522 
LB VOVG GA Ry M Ant oe Oi Reet RA Onto to ee ne mere 1970 - 1986 20 
RCO Pes oceans Since OMrOrs Ub eae Uae open kw) 
$844 


The Company and BACM Industries Limited have agreements with 
certain directors, who are either employees or consultants, pursuant to 
which remuneration of approximately $532,000 will be paid at various 
future dates. 


20. Subsequent Events 


Acquisitions 

On February 28, 1969, a subsidiary, BACM Industries Limited, agreed 
to acquire Con-Force Products Ltd. and certain associated companies 
for $4,600,000, of which $2,434,000 is payable in cash at the closing 
and the balance is payable in equal instalments over five years without 
interest. 


On March 4, 1969, the Company agreed to acquire on or about March 
25, 1969, all of the outstanding shares of Redi-Mix Limited for 
$2,650,000 in cash. Concurrently with the acquisition of Redi-Mix 
Limited the Company agreed to sell its trucking operations to the con- 
trolling shareholders of Redi-Mix Limited for $1,363,000 in cash. 


Stock Purchase Plan 

The directors of the Company have authorized the establishment of a 
Stock Purchase Plan with Trustees for the purchase by such Trustees of 
Common Shares of the Company, from the Company or on the open 
market or by private contract, such shares to be held by or for the benefit 
of such officers and/or employees of the Company, including any 

director holding a salaried employment or office in the Company as may 
from time to time be approved by such Trustees. It was further authorized 
that the Company may provide out of its funds the money required for 
the purchase by such Trustees of Common Shares pursuant to the said 
Plan. There have been reserved 150,000 authorized and unissued 
Common Shares for issuance pursuant to the said Plan. It is expected 
that such Stock Purchase Plan will be submitted to the shareholders of 
the Company for approval at the Annual General Meeting of Shareholders 
to be held in April 1969. 


Proposed Issue of Common Shares 

The Company intends to file a registration statement with the United 
States Securities and Exchange Commission covering a proposed sale 
of 800,000 Common Shares of the Company to persons who are citizens 
or residents of the United States. These shares will not be offered for 
sale in Canada. 
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Six months ended June SO, 
1969 


To the Shareholders 


The consolidated income before extraordinary items 
of the Company and its subsidiaries, for the first six 
months of 1969, amounted to $2,517,000, or 41 cents 
per share on the average number of shares outstanding. 
This compares with net income of $1,785,000, or 32 cents 
a share, for the corresponding period of 1968, resulting in 
a 28 percent increase in income per share. In addition, 
extraordinary income during the period in 1969 amounted 
to $355,000, or 6 cents per share. The figures of BACM 
Industries Limited are included only in the 1969 period as 
the Company acquired its majority interest in BACM 
Industries Limited in July, 1968. 


Consolidated St 


(U:; 


Net Sales 

Income before the following items 
Depreciation 
Interest on long term debt 
Provision for income taxes 
Minority interest 


Income before extraordinary items 
Gain on sales of assets 
NET INCOME FOR THE PERIOD 


Average number of shares 
outstanding 


Income per share on: 
Income before extraordinary items 
Gain on sales of assets 
Net income for the period 


Net sales and operating results for the six months of 
the cement division showed a marked improvement over 
the previous year while those of the chemical-fertilizer 
and industrial products divisions were approximately the 
same, and those of marine division were lower due to 
less salvage activity. 


During June, 1969, the Company completed a public 
offering of 800,000 common shares in the United States, 
at a price of $14.50, U.S. ($15.75 Canadian), and the net 
proceeds amounted to $11,210,000 in Canadian funds. 
Application has been made for the listing of the Com- 
pany’s shares on the New York Stock Exchange, and it is 
expected that this will be effective in late August. 


1969 1968 1969 1968 

$81,789,000 $54,321,000 $122,120,000 $83,305,000 
10,631,000 6,145,000 13,321,000 7,448,000 
2,687,000 1,559,000 4,656,000 2,911,000 
1,236,000 468,000 2,281,000 967,000 
3,338,000 2,059,000 3,176,000 1,785,000 

$50,000 — 691,000 — 
7,811,000 4,086,000 10,804,000 5,663,000 
2,820,000 2,059,000 2,517,000 1,785,000 

40,000 — 355,000 — 
$ 2,860,000 $ 2,059,000 $ 2,872,000 $ 1,785,000 


6,143,000 5,600,000 


Consolidated Statement of 


Source and Use of Funds 
(Unaudited) 


6 Months ended June 30 


1969 1968 

SOURCE OF FUNDS 
Income for the period before 

extraordinary items $ 2,517,000 $ 1,785,000 

Add: items not requiring funds 6,831,000 4,652,000 

Funds from operations 9,348,000 6,437,000 
Proceeds from sale of investments 1,249,000 1,195,000 
Issue of long term debt 3,225,000 14,512,000 
Issue of common shares for cash 12,134,000 == 


25,956,000 22,144,000 
UsE OF FUNDS 
Purchase of fixed assets 2,222,000 1,601,000 
Purchase of investments 158,000 112,000 


Funds used for acquisitions in excess 
of working capital acquired (net) 6,922,000 1,861,000 


Reduction of long term 
debt due after one year 5,235,000 2,586,000 


14,537,000 6,160,000 


WORKING CAPITAL 


Increase in the period 11,419,000 15,984,000 
At beginning of the year 26,365,000 2,600,000 
At end of the period $37,784,000 $18,584,000 


The 1968 figures have been restated to 
conform with the 1969 presentation. 


August 13, 1969, A. A. FRANCK, 
Montreal, Canada. President 
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